COMPANIES ON THE MOVE

nzzly Diamonds Led. [TSX:
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ration company in Canada with
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acres of diamond rights in two kimberdice
deposit regions Buffalo Head Hills and
Biirch Mounains

“Canadian diamomds are among the
best diamonds in the word,” says Mike
Drufresne, peological eonsultant o G-
al}' MHamonds, “The Eems are hl.g.h tllulil-
iI!:r, with chﬂcpﬁn:‘u| walue |.'r|.-|' Cafal, anid
they are casy to cut.” On top of that, teo
of the three most valuable |.‘||.-|:Iu.~\.i.11~ in
terms of dollars per metnc ton, as well as

82 ECILATIES # JAMUARY 3008

two of the three most profitable mines,
are in Canada.

Since lange diamond deposits were firsy
dl.!ﬂ.':ﬂ'tl.'ﬂ.l.'l iII {:HILIII.I il'l 1'|'|E ;Elg[-h.
Canada has grown into the third-largess
pn:li.:lu::r in the world. “Soon we'll be the
second-best  diamond  producer,”
Dufresne says, “replacing Botswana,” In
the past 10 years since the first diamond
mine opencd, the diamond industry has
groon i excess of 32 billion,

The broader diamond indusery has
been booming in recent vears, Bur over
the past decade, few new deposits have
been found, shonking inventonies across
the Rll.lllll.'.

Kamberlite 15 2 voleanse rock that is the

most common host rock for diamonsds,
Whorldwide, there are 6,000 known kime-
berlite deposies, and abour 109 of those
ﬂ:]mmii.-: contain diamonds, But in dia-
mond-rich northern Cansda, thar numbser
i% much 'highr:r.{lt' X500 knoven kamberdice
deposits in the area, 3% wo 40%% comain
diamaonds.

In 2008, Crmizely Diamonds discov-
ered three new kimberdites in the Buffalo
Head Hills area of northern Albera.
“These were the first new kimberdite de-
posits discovered in the region in five
:.'nn..," Dhufresne Says “Tesix have sharwed
that two of our deposits contain dia-
I'I'IIH'I.'EI!.., ]I'I.IZI W ATE ]ﬂ'ii“l‘lﬂ III.'IJI.TII'H'Hl Ie=
sults on the third.

“The initial diarmond results on one of
our kimberlites were encouraging cnough
=0 that we've drilled more holes into it,
trying to get a bigger sample and some
muore diamonds 1o see what the quality of
the stoncs arc”™

Grrizzly’s Buffalo Head Hills properties
encompass H) mineral permits moaling
835,000 acres and are located next to Ash.

ton Minings main Buffalo Head Hills
property. OF the kimberlites that have
been diseovered in the Buffale Head Hills
area, 20 conrain diamonds,

Recent test results show that the Bui-
fabo Head Hills field eonrains kimberlines
thar have excellent potential 1o host com-
meerckal-size diamonds. Ashiton Minkng re-
cently reported that a 22,8 mewic-ton
sample collecred from the K252 kimber-
lite, which is 13 miles nomh of Grizely's
Smoky the Bear property, hat viclded 2
grade of 55 carats per 1) metric mons

If thar number remains faicly congs-
tent for other kmberline dt]'-l_nsi“ in the
remon, the K252 kimberlite could be the
first in a senes of economic kimberlites in
the Buifale Head Hills.

Gnzedy abso oans teo procious mctal
prospects i Bramsh Columbia: the northemn
Peak Property and the Greenwood Distrct
in the South. The CEMTIPRNY :I'l'.'d:-l:l.'l!l:.' CTMT-
pleted a smuall drlling project ar the Peak
r"1'|.l|!~|.'l'1:|.' and B 1v.1.i|."in.p| I!|1¢ n.:s-.uhs..

The company recently completed a
LT T '.Lmiu.'iﬁtiun i k% Grreenoniogd
Districe property, adding 1o s vast hold-
ings in British Columbia, a termtory nch in
godd, (More than 7 million ounces of gold
have been produced there) Thas fall,
Grizzly Diamonds concluded a 1,500-
mile helicopter-based survey to look for
pold mngers.

The results showed numernus anom-
alies. “This is one of the first surveys of
this type conducted in this region,”

Dufresnc says, “The arca has been highly
fragrented in the past because s a his-
toic podd-mining district. We've been able
1o put together a large bind holding and
have been flying these big surveys in or-
der b0 discover new tarpes.” Depending
on how much capital the company can
raize this vear, it may undertake an ag-
gressive drilling campaign.

In NI Gri?::]}' !.l;r.luil’“l I:!E-'I_],I;HH]
acres potash prospects in castern Alberta.
A large number of the company’s potash
Permits contain arcas reported 1o be un-
derlain by potash-bearing beds. Grizaly is
planning sesmic work followed by drilling
10 test for potash.

Canada s one of the worlds larges:
[rrmlucm with :r.|-|.'.'|.1'|_1.' A quarter of the
world’s production. The most significant
reserve of Canada'’s ]'H'IEHEEI 15 bocated 1
the province of Saskarchewan. Although
Alberta is larpely unexplored for potash,
there was historic drilling in the 1940
and "5s, and recent samplings on the
company’s Prairic Evaporate show that
potash s likely far miore widespread than
previously thoughe i this anea of Albert.

The company has 3 very small burn
rate. Bran Tesw, president, CEC, and di-
rector of Grezly Diamonds, is the only
person on staff and shares his office and
CFO with five other companies. *1 took
Lrnzzely public with five other people four
vears agn,” he says. “We spend all our ex-
plotaton money in the ground. T don't
believe in a big fancy office. I don't belicve
in paying people to st around and do
nothing, We can survive for years, We
were born lean and mean. We went
through the pood tmes lean and mean.
Soowe're bean and mean in the bad emeg™

Cinizely also has oght share structure.
Teard has put €1.5 mallbon of has sken
the game, and he currently holds 200% of
the ahares “All Y frends and r-:rru]y are

owenn about 65% of it. 1 hs
interest tovwand my shan
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EXEABrITAN RTITY SOGES, -El'lﬂ" Dis-
mearls’ propertivs sy waf piekd acoording fo oo
Jeckaiions aid raefy ferfing, recharng the nalee of
oy preferiies.

We went through the good times lean and mean.

So we’re lean and mean in the bad times.
~Brian Testo, president, CEQ, and director of Grizzly Diamonds
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52-Week Price Range: (3031 - 1.67

Shares Qutstanding: 2037 million

Miarket Capc 510,19 million
QEALANCE SHEET DATA |

{as of July 31, 2008)

Tatal Assets: C58.52 million

Long-Term Debt: C50

Book Value per Share:  C30.37
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